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Bank Intermediation: Examining Bond Issuance and Deposits

Shinichi Matsuda

Abstract
In this paper, I discuss why banks are established from the perspective of deposits
and bond issuance, against the backdrop of financial history, which is the origin of
banking in Osaka and England. After comparing bond markets, autarky economies, and
centrally planned economies, I discuss what new consumption patterns are possible at
different times when deposits become available, and the impact of partial withdrawal of

deposits on consumption.



