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The Role of Banks Starting with Warehousing:

A Study of Financial Intermediation Derived from Money Exchangers and Pawn-brokers

Shinichi Matsuda

Abstract

Based on the model of Donaldson, Piacentino, and Thakor (2018), this paper reex-
amines the role of warehouse bank as financial intermediaries. We resolved the
contract problem under a financial contract with a warehouse bank, confirmed and
interpreted the solution to the contract, and showed that multiple deposit contracts are
possible. Regarding the creation of liquidity through securities issued by warehouse
banks, we examined and confirmed the effects of depreciation, which is a storage
technique, discount rates, and the increase in equity capital through warehouse bank.
We also discussed the creation of liquidity based on the “widow’s cruse” by Tobin (1963).
Assuming warehouse banks, it was also confirmed that an increase in interest rates,
which is the central bank’s interest rate policy, increases liquidity, showing the oppo-

site effect to modern policies.



