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The Impact of Russia’s War in Ukraine on the International Role of the Euro

Tomomi Saito

Abstract

This paper examines the stability of the euro and the impact of the international role
of the euro as a reserve currency in the context of COVID-19 pandemic, Russia’s war in
Ukraine, and the economic measures taken by the EU and the ECB.

The fluctuation of the euro’s exchange rate against dollar can be explained by the
interest rate differential between the United States and Euro area. This means the
stability of the euro has been secured.

Also, as geopolitical tensions continued to escalate, there was some decline in the
dollar’s role as an international currency, but this was not necessarily accompanied by
an increase in the euro’s role. Financial integration within the euro area, which supports
the international role of the euro, is progressing, but challenges remain.



