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Comparative Consideration for Decommissioning Accounting
of Nuclear Reactors

Takeshi Tanie (Meijo University)

Abstract

The Fukushima Nuclear Power Station Accidents occurred in March 2011, triggered by the
Tohoku Earthquake and Tsunami disaster. After the accidents, all of the Japanese nuclear
reactors had been shut down. The four reactors, No. 1, 2, 3 and 4, of Fukushima Daiichi Nuclear
Power Site, have been written off and are to be decommissioned. Two other reactors on the same
site, No. 5 and 6, are to be decommissioned also. The Hamaoka Nuclear Power Plant, which was
closer to more populous regions including Tokyo Metropolitan areas, had its two reactors, No.
1 and 2, closed down for safety in the same year. Hamaoka reactors are also in the process of
decommissioning.

Recently the Japanese Ministry of Economy, Trade and Industries (METI) has established an
accounting rule whereby such costs that are involved in the decommissioning works of nuclear
plants are to be included in the full costs of electric power generation, thereby finance the costs for
decommissioning of nuclear power reactors. In ordinary circumstances, reactor decommissioning
costs, which are the so-called “back end” costs, are to be financed through the sales of electricity
generated by nuclear reactors themselves, throughout their supposed life span of 40 years. Since
March 2015 in Japan, however, electricity supply companies with nuclear reactors have been
sanctioned, by virtue of Ordinance on Accounting at Electricity Ultilities, to set up a new and
separate account related to reactor decommissioning, to which the book values of the reactors are
transferred, and the depreciation of the values is be effected in 10 years on the constant yearly
depreciation basis. In ordinary circumstance, again, within the on-going accounting framework,
the reactor depreciation has been included in the total cost of power generation, thereby reflected
in the regulated power supply prices. Under the new rule, the costs of depreciation, in the new
and separate account, is included in the regulated retail prices of electric power.

In Germany, balance sheets of power companies with nuclear reactors have such item as
nuclear facility allowances which enables the companies to set aside the backend costs for eventual
decommissioning. IFRS/TAS rules are observed in their accounting.

In USA, SFAS143 stipulates the rules regarding reactor decommissioning. Acquisition
of nuclear power facilities and their decommissioning are considered as one, simultaneous,
transaction. Unlike German or American practice, depreciation of those assets that are acquired
for the purpose of reactor decommissioning is included in the costs of power generation and forms

a part of retail price of power.

(RIESTERNE, RERPREIE HARERRICHMRLCTHEE I L, MEZ B0 LTSS L
LFFEd.)
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